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Risk Factors

Today’s presentation contains forward-looking statements. All 
statements made that are not historical facts are subject to a 
number of risks and uncertainties, and actual results may differ 
materially. Please refer to our most recent Earnings Release 
and our most recent Form 10-Q or 10-K filing available on our 
website for more information on the risk factors that could 
cause actual results to differ.
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Abstract

For the past two or three quarters, PC industry observers have chased 
each others' five year PC market forecasts down to from earlier 
double-digit projected growth rates to single-digit and even to flat or 
declining levels. In this talk, I will examine three possibilities: (i)true 
long-term damaged prospects due to market saturation and new 
competition from media tablets and smart phones after a great thirty 
year run of the personal computer; (ii)a short-term cyclical downturn 
that will pass as the economy improves and recently refreshed PCs age 
and become obsolete; and (iii)a misreading of industry data. I will also 
ask how industry forecasts do or do not matter.Is a mistaken 
consensus self-fulfilling or do fundamentals eventually win out in spite 
of our possibly mistaken expectations?
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PC Growth Questions and Answers

• Have growth rates of client PC sales decreased?  YES

 Have tablet sales soared?  YES

 Did netbook sales lift client PC sales above the GDP 
dependent trend in 2008 – 2010? YES

 Have netbook sales growth rates decreased?  YES

 Is there an alternative explanation for low PC client 
sales growth besides tablet “cannibalization”?YES

Occam’s Razor:   It’s the economy!

 Does a bad forecast have consequences?  YES
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